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The R&D tax credit encourages innovation by offsetting some of the costs associated 

with research and development. This valuable strategy can potentially save your 

business hundreds of thousands of tax dollars! 

Use the IRS’s four-part test to see whether your activities and expenses fall under 

qualified research:

Do You Qualify?
Take the Four-Part Test!

Qualified Purpose:  
Does purpose of the activity relate 
to a new or improved product, 
process, formulation, invention, 
software or technique that results 
in increased performance, function, 
reliability or quality? 

Technical Uncertainty:  
Is there uncertainty concerning the 
capability to develop, method of 
developing, or appropriate design 
of a new or improved product of 
process at the outset of the project?

Technological in Nature:  
Does the activity fundamentally rely 
on principles of hard science? For 
example:

	» Engineering
	» Chemistry
	» Computer science

Process of Experimentation:  
Are substantially all activities 
undertaken to eliminate or resolve 
the technical uncertainty? Does 
the processes involve a systematic 
evaluation of one or more alternatives 
and performed through modeling, 
simulation or other methods? 

If you answered “yes” to all four parts, you might qualify for the R&D tax credit — and 

you should contact us. 

The R&D Tax Credit Services team at James Moore knows the ins and outs of these 

credits and how you can leverage them. We’ll help through the entire process, from 

determining eligibility and calculating your credit amount to documentation support 

and strategic planning for future R&D activities. 


